U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

MAJOR LEGISLATION ON HOUSING AND URBAN DEVELOPMENT
ENACTED SINCE 1932

1932

Federal Home Loan Bank Act of 1932, Public Law 72-304 (7/22/32)

Establishes a system of Federal home loan banks with authority to make advances
secured by first mortgages to member home-financing institutions.

1933

Home Owners Loan Act of 1933, Public Law 73-43 (6/13/33)

Creates the Home Owners Loan Corporation, which refinances mortgages of
homeowners faced with losing their homes during the Depression; authorizes the chartering of
Federal savings and loan associations; and broadens the credit activities of the Federal home loan
banks.

1934

National Housing Act, Public Law 73-479 (6/27/34)

Creates the Federal Housing Administration (FHA) with the authority to insure long-term
mortgage loans made by private lending institutions on homes and rental housing, and to insure
lenders against loss on smaller loans financing home alterations, repair, and other improvements.
Further popularizes the single, low downpayment, long-term, low interest rate amortized
mortgage. Establishes the Federal Savings and Loan Insurance Corporation under the Federal
Home Loan Bank Board. Also, authorizes the chartering of national mortgage associations to
provide a secondary mortgage market. The Federal National Mortgage Association (FNMA or
Fannie Mae) was originally chartered under this authority.

1937

United States Housing Act of 1937, Public Law 75-412 (9/1/37)

Authorizes Federal loans and annual contributions to local public housing agencies for
low-rent public housing.
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1940

Amendments to the 1937 Act, Public Law 76-671 (6/28/40)

Amends the United States Housing Act of 1937 to authorize the use of assisted projects
for housing defense and war workers.

“Lanham Act”, Public Law 76-849 (10/14/40)

Authorizes appropriation of Federal funds for war housing and community facilities.
1942

Emergency Price Control Act of 1942, Public Law 77-421 (1/30/42)

Authorizes rent control and other emergency provisions.

1944

Servicemen's Readjustment Act, Public Law 78-346 (6/22/44)

Authorizes VA home loan guaranty and, later, insurance for veterans to purchase, build,
or improve homes.

1947

Reorganization Plan No. 3, 80th Congress

Establishes the Housing and Home Finance Agency (HHFA) to coordinate and supervise
Home Loan Bank Board, Federal Housing Administration, and Public Housing Administration
functions, and to perform other housing functions. HHFA succeeds the National Housing
Agency that had been established in 1942 by Executive Order to coordinate Federal housing
operations.

1948

Housing Act of 1948, Public Law 80-901 (8/10/48)

Authorizes FHA insurance of cooperative housing mortgages.
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1949

Housing Act of 1949, Public Law 81-171 (7/15/49)

Declares that the general welfare and security of the Nation requires the establishment of
a national housing policy to realize, as soon as feasible, the goal of a decent home and a suitable
living environment for every American family. Authorizes Federal advances, loans, and grants
to localities to assist slum clearance and urban redevelopment. Converts the Public Housing
program from its war and defense housing status and substantially expands it by authorizing
Federal contributions and loans for up to 810,000 additional units of housing over a six year
period. Significantly increases the FHA mortgage insurance program for non-defense housing
(during the War and post-war period FHA mortgage insurance primarily was provided for
defense housing and veterans).

1950

Housing Act of 1950, Public Law 81-475 (4/20/50)

Authorizes loans for college housing and provides for the disposition of war and veterans'
housing provided under the Lanham Act. Liberalizes FHA's mortgage insurance programs for
cooperative housing, manufactured housing, and large-scale on-site construction of housing.

1953

Housing and Rent Act of 1953, Public Law 83-23 (4/30/53)

Allows Federal rent controls to expire July 31, 1953, except that for critical defense
housing areas, it extends the expiration date to April 30, 1954.

1954

Housing Act of 1954, Public Law 83-560 (8/2/54)

Broadens the slum-clearance and redevelopment program into the Urban Renewal
program by including Federal assistance for rehabilitation and conservation of blighted and
deteriorating areas. Requires that a community must have a workable program for the
prevention and elimination of slums and blight as a prerequisite for Federal assistance for public
housing and urban renewal. Authorizes new FHA mortgage insurance programs for housing in
urban renewal areas, and for lower-cost housing for displaced families and for servicemen.
Enacts a new charter for FNMA under which FNMA would continue to provide a secondary
market for FHA and VA mortgages. Provides new assistance for housing programs for low-
income families, urban renewal areas, and other special needs. Establishes an urban planning
grant program (later "comprehensive planning program").
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1955

Housing Amendments of 1955, Public Law 84-345 (8/11/55)

Liberalizes FHA's cooperative, urban renewal, and displaced family housing programs;
authorizes FHA insurance of mortgages for trailer courts; and authorizes a new FHA mortgage
insurance program for military housing. Separates the Home Loan Bank Board, including the
Federal Savings and Loan Insurance Corporation, from the Housing and Home Finance Agency,
and establishes the Board as an independent agency under the new name "Federal Home Loan
Bank Board." Authorizes a new public facility loan program and terminates the loan program
for public facilities authorized under the Reconstruction Finance Corporation Liquidation Act.

1956

Housing Act of 1956, Public Law 84-1020 (8/7/56)

Authorizes relocation payments to individuals, families, and business concerns displaced
by urban renewal. Authorizes a new broad housing research program (the earlier authorized
program having been stopped by denial of appropriations).

1959

Housing Act of 1959, Public Law 86-372 (9/13/59)

Establishes FHA mortgage insurance program for privately owned nursing homes.
Establishes the Section 202 program, a low interest rate direct Federal loan program for rental
housing for the elderly.

1961

Housing Act of 1961, Public Law 87-70 (6/30/61)

Authorizes FHA's section 221(d)(3) below market interest rate (BMIR) rental housing
program for low- and moderate-income families. Authorizes grants for the acquisition of open
space land to be used for park, recreational, and conservation purposes. Authorizes Federal
assistance for mass transportation in the form of planning grants, loans for facilities and
equipment, and grants for demonstration programs.

1964

Urban Mass Transportation Act of 1964, Public Law 88-365 (7/9/64)

Authorizes grants and loans to assist States and local public agencies in financing the
acquisition, construction, and improvement of mass transportation equipment and facilities.
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Housing Act of 1964, Public Law 88-560 (9/2/64)

Establishes the Section 312 program to provide 3% rehabilitation loans to owners or
tenants of dwelling units or business property in urban renewal areas. Establishes a Federal-
State training program to develop personnel needed for urban development. Authorizes
fellowships for the graduate training of professional city planners and urban and housing
technicians and specialists.

1965

Housing and Urban Development Act of 1965, Public Law 89-117 (8/10/65)

Authorizes rent supplement payments to owners of certain private housing units that are
occupied by low-income families who are elderly, handicapped, displaced by governmental
action, victims of a natural disaster, or occupants of substandard housing. Authorizes annual
contributions under the Public Housing program for units leased in privately owned structures
for occupancy by low-income families (precursor to Section 8 program). Authorizes
rehabilitation grants to be made to owner-occupants of homes in urban renewal areas and
federally assisted code enforcement areas. Authorizes matching grants to local public entities for
basic water and sewer facilities. Authorizes grants for neighborhood facilities, such as
community centers and health stations, as well as grants for the advance acquisition of land for
community facilities. Authorizes FHA mortgage insurance for land development.

Department of Housing and Urban Development Act, Public Law 89-174 (9/9/65)

Establishes the Department of Housing and Urban Development.
1966

Demonstration Cities and Metropolitan Development Act of 1966, Public Law 89-754 (11/4/66)

Authorizes grants and technical assistance to cities for planning and carrying out local
model cities programs. Authorizes supplemental grants for certain federally assisted projects in
metropolitan areas where the localities within the metropolitan area are cooperatively carrying
out all major development in accordance with comprehensive metropolitan-wide planning.
Amends FHA mortgage insurance authority for land development to include development of
sites for new communities. Authorizes FHA mortgage insurance for group medical practice
facilities. Authorizes grants to States to provide technical assistance and information to small
communities to help solve local problems.

1968

Civil Rights Act of 1968, Public Law 90-284 (4/11/68)
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Establishes the Fair Housing provisions of title V111, which make it unlawful to
discriminate in the sale, rental, or financing of housing, or in the provision of brokerage services.
Makes the Secretary responsible for administering these provisions.

Housing and Urban Development Act of 1968, Public Law 90-448 (8/1/68)

Reaffirms the national goal of the 1949 Act of a decent home and a suitable living
environment for every American family. Determines that it can be achieved within the next
decade by the construction or rehabilitation of 26 million housing units, including six million for
low- and moderate-income families.

Authorizes the new Section 235 Homeownership program for lower-income families,
which provides subsidies to reduce mortgage interest rates to as low as 1%. Authorizes a new
credit assistance homeownership program for lower-income families who are unable to meet the
credit requirements generally applicable to FHA mortgage insurance programs. Authorizes
interest-free loans to cover preconstruction expenses of nonprofit sponsors. Authorizes the new
Section 236 Rental and Cooperative-Housing program for lower-income families that provides
subsidies to reduce the mortgagor's interest cost on a market rate FHA-insured project mortgage
to 1%. Establishes a special high-risk insurance fund in FHA, not intended to be actuarially
sound, to pay claims on mortgages insured under the several new special mortgage insurance
programs for lower-income families.

Authorizes Federal guarantees of the borrowings (including borrowings on the bond
market) of private developers of sites for new communities. Authorizes supplementary grants
for these new communities in connection with federally aided water, sewer, and open-space land
projects.

Partitions the existing FNMA within HUD by (a) transferring FNMA's secondary market
operation to a new government-sponsored private corporation, also known as FNMA, and (b)
providing that the special assistance and management and liquidating functions be administered
by a newly established, wholly-owned government corporation, known as the Government
National Mortgage Association (Ginnie Mae), within HUD. Confers general regulatory
authority and certain specific regulatory powers concerning Fannie Mae on the Secretary.
Authorizes Ginnie Mae to guarantee mortgage-backed securities issued by private issuers other
than FNMA, where backed by FHA, VA, and some Rural Housing Services (formerly known as
the Farmers Home Administration) mortgages or loans. The first mortgage-backed securities
guaranteed by Ginnie Mae were issued in 1970.

Provides for the creation of national housing partnerships to encourage greater use of
private financial resources in achieving volume production of housing for lower-income families.

Authorizes crime and flood insurance programs (later transferred to FEMA).

Enacts the Interstate Land Sales Full Disclosure Act, which requires developers to satisfy
certain registration and disclosure requirements with respect to the sale or lease, by use of mail
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or by any means in interstate commerce, of a lot in a subdivision of 50 or more lots as part of a
common promotional plan.

Reorganization Plan No. 2 of 1968, House Doc. 262, 90th Congress

Transfers most urban mass transportation assistance authority from HUD to the
Department of Transportation.

1969

Housing and Urban Development Act of 1969, Public Law 91-152 (12/24/69)

Amends the United States Housing Act of 1937 to provide that rent in public housing
projects may not exceed 25% of a tenant's income (Brooke Amendment). Requires that
residential structures demolished in any federally assisted urban renewal project be replaced by
an equivalent number of new or rehabilitated standard residences. Authorizes mortgage
insurance (up to $10,000 for 12 years) for manufactured housing.

1970

Emergency Home Finance Act of 1970, Public Law 91-351 (7/24/70)

Authorizes $250 million to be used by Federal Home Loan Banks to reduce their interest
charges to savings and loan institutions which, in turn, would make reduced interest rate home
mortgage loans to low- and middle-income families. This subsidy is primarily intended to
increase housing credit availability during a high interest rate credit shortage period.

Expands the mortgage purchase authority of FNMA to include conventional mortgages.
Establishes a new secondary market entity, the Federal Home Loan Mortgage Corporation
(FHLMC or "Freddie Mac"), in the Federal Home Loan Bank System, to deal in government
insured and conventional mortgages. Authorizes interest subsidy payments to FNMA and
FHLMC to reduce mortgage payments of middle-income families during high interest rate
periods.

Housing and Urban Development Act of 1970, Public Law 91-609 (12/31/70)

Increases assistance for new and existing communities. This program supersedes the new
community bond guarantee program authorized in 1968. Consolidates research authorities and
provides for the experimental housing allowance demonstration. Made clear that annual
contributions contracts for public housing could be amended to include operating subsidies.
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1971

The Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, Public
Law 91-646 (1/2/71) (Amended in 1988)

Establishes policies governing land acquisition and relocation benefits for all Federal or
federally assisted projects carried out by Federal agencies. Requires States to adopt equivalent
policies and benefits to qualify for Federal assistance for State projects.

Lead-Based Paint Poisoning Prevention Act, Public Law 91-695 (1/13/71)

Requires the Secretary (in consultation with the Secretary of HEW) to develop and carry
out a demonstration and research program to determine (1) the nature and extent of lead-based
paint poisoning in the United States, and (2) the methods by which these paints can effectively
be removed from surfaces to which children may be exposed.

1973

Veterans Housing, Public Law 93-75 (7/26/73)

Eliminates the requirement that the interest rate on VA guaranteed home loans should not
exceed the FHA rate. Requires the VA, in establishing its rate, to consult with HUD regarding
the rate HUD considers necessary to meet the mortgage market, and to coordinate its interest rate
policy with HUD.

Amendment of Lead-Based Paint Poisoning Prevention Act, Public Law 93-151 (11/9/73)

Directs HUD to establish procedures to eliminate, as far as practicable, the hazards of
lead-based paint poisoning in (1) existing housing covered by an application for mortgage
insurance or housing assistance payments, and (2) all federally-owned properties before their
sale for residential use.

Flood Disaster Protection Act of 1973, Public Law 93-234 (12/31/73)

Increases the coverage limits under the National Flood Insurance program. Requires
States and local communities, as a condition of future Federal financial assistance, to participate
in the Flood Insurance program, and to adopt adequate flood plain ordinances with effective
enforcement provisions to reduce or avoid future flood losses. Requires flood insurance for
owners of federally-assisted properties that are located in flood hazard areas.

1974

Disaster Relief Act of 1974, Public Law 93-288 (5/22/74)

Provides new comprehensive disaster relief measures and repeals the Disaster Relief Act
of 1970, except for certain provisions. Authorizes the President to establish a program of
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disaster preparedness using the services, supplies, and facilities of all appropriate agencies, and
to provide technical assistance and grants to States to develop and carry out comprehensive
disaster preparedness programs. Authorizes the President to provide temporary housing, either
by purchase or lease, and to provide mortgage or rental assistance payments for certain
individuals and families.

1974

Housing and Community Development Act of 1974, Public Law 93-383 (8/22/74)

Establishes the CDBG program. Terminates these categorical programs: open space,
urban beautification, and historic preservation grants; public facility loans, water and sewer and
neighborhood facilities grants; urban renewal and NDP grants; and model cities supplemental
grants. Terminates the Section 312 Rehabilitation Loan program (effective one year after the
date of enactment of title 1) (but the program was later extended periodically until October 1,
1991).

Improves and updates the Public Housing program. Authorizes the new Section 8
program that authorizes HUD to enter into housing assistance payments contracts on behalf of
eligible families occupying new, substantially rehabilitated, or existing rental units.

Authorizes the Secretary, on an experimental basis, to insure mortgages under title 1l of
the National Housing Act with varying rates of amortization. Authorizes the insurance of
mortgages used to finance the purchase of existing multifamily projects or to refinance existing
projects. Authorizes coinsurance of mortgages on a demonstration basis. Directs the Secretary
to establish manufactured housing construction and safety standards. Prohibits discrimination in
housing and mortgage credit lending on the basis of sex. Authorizes the transfer of HUD-held
properties to communities for use in the Urban Homesteading program.

Requires HUD to establish preemptive Federal manufactured home construction and
safety standards.

Solar Heating and Cooling Demonstration Act of 1974, Public Law 93-409 (9/3/74)

Directs HUD and NASA to carry out a program for the development and demonstration
of solar heating systems and of combined solar heating and cooling systems for use in residential
dwellings.

Emergency Home Purchase Assistance Act of 1974, Public Law 93-449 (10/18/74)

Authorizes Ginnie Mae to purchase certain residential mortgages to assist the economy
by stimulating housing production and reducing mortgage credit costs in a new section 313 of
the National Housing Act, and to guarantee securities based on pools or trusts of mortgages it has
purchased under this authority. Provides that, whenever the President finds that inflationary
conditions and related governmental actions were having a severely disproportionate effect on
the housing industry and the orderly achievement of the national housing goals is threatened, the
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President must direct Ginnie Mae to make commitments to purchase and to purchase and sell
mortgages in accordance with section 313.

Real Estate Settlement Procedure Act of 1974 (RESPA), Public Law 93-533

Requires HUD, in consultation with the VA, FDIC, and FHLBB, to develop a standard
form for the statement of settlement costs for use in all federally related mortgage loans. Directs
HUD to prepare and distribute booklets to help home buyers better understand the nature and
costs of real estate settlement services. Requires lenders to disclose settlement costs at the time
of the loan commitment.

1975

Emergency Housing Act of 1975, Public Law 94-50 (7/2/75)

Provides HUD with standby authority to co-insure financial institutions against default
losses to prevent widespread mortgage foreclosures. Also, authorizes HUD to make emergency
mortgage payments directly to mortgagees on behalf of homeowners.

Home Mortgage Disclosure Act of 1975 (HMDA), Public Law 94-200 (12/31/75)

Directs certain depository institutions within SMSAs (Standard Metropolitan Statistical
Areas) to publicize the number and total dollar amount of loans originated or purchased both
within SMSAs (by census tracts or ZIP codes) and outside SMSAs. Also directs the Federal
Reserve Board and HUD to study the feasibility of requiring such information from depository
institutions outside SMSAs.

1976

Real Estate Settlement Procedures Act Amendments of 1975, Public Law 94-205 (1/2/76)

Revises coverage and clarifies requirements of RESPA. Amends the definition of
"federally related mortgage loan", repeals rigid and onerous advance disclosure provisions,
expands the special information booklet requirement to include a more meaningful good faith
estimate of settlement costs, adds an exemption for real estate agents and brokers to the anti-
kickback provisions, places certain new limits on escrow account requirements, gives HUD
greater authority and flexibility in administering the requirements of RESPA, and eliminates
provisions unrelated to settlement costs.

National Consumer Health Information and Health Promotion Act of 1976, Public Law 94-317
(6/23/76)

Reassigns various responsibilities for controlling the use of lead based paint. Assigns to
HUD the responsibility for prohibiting the application of lead-based paint in residential
structures constructed or rehabilitated by the Federal government or with Federal assistance.

10
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Housing Authorization Act of 1976, Public Law 94-375 (8/3/76)

Extends and amends various HUD programs.

Energy Conservation and Production Act, Public Law 94-385 (8/14/76)

Directs HUD to undertake a national demonstration program to determine which forms of
financial assistance encourage the installation or implementation of energy conservation and
renewable resource measures in existing dwellings.

1977

Supplemental Housing Authorization Act of 1977, Public Law 95-24 (4/30/77)

Authorizes the appropriation of additional funds for public housing, increases the
minimum contract term for section 8 payments, and extends a number of HUD programs.

Department of Energy Organization Act, Public Law 95-91 (8/4/77)

Creates the Department of Energy and consolidates the energy-related functions of
Federal agencies in the new Department. Transfers HUD's authority to develop and promulgate
energy conservation standards for new buildings, as well as the authority to conduct energy
conservation and renewable-resource demonstrations. HUD retains the authority to implement
the promulgated standards.

Housing and Community Development Act of 1977, Public Law 95-128 (10/12/77) (12/12/77)

Provides that Housing Assistance Plans (HAPs) submitted as a part of CDBG
applications must: (1) identify housing stock that is in a deteriorated condition; (2) specify a
realistic annual goal for the number of low-income persons to be assisted; (3) assures that a
preponderance of persons assisted would be low- and moderate-income; and (4) include as
objectives the restoration and rehabilitation of stable neighborhoods and the reclamation of
housing stock. Allocates block grants to metropolitan cities and urban counties and to States
according to a dual formula, entitling them to receive the greater of amounts calculated under the
existing formula or a second formula.

Establishes the Urban Development Action Grant (UDAG) program.

Directs HUD to exclude from regulation under the National Manufactured Housing
Construction and Safety Standards Act of 1974 any structure that the manufacturer certifies is to
be used as a fixed residence and meets certain code requirements.

Authorizes the Secretary to provide homeownership counseling services to owners of

single family dwellings assisted under title 11 of the National Housing Act, in addition to
homeowners assisted under section 235 of that Act.

11
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Includes the Community Reinvestment Act of 1977 as title V111 of this Act. Itsaim is to
stop the discrimination known as redlining, named for the practice of drawing red lines around
sections of cities where financial institutions refuse to make home mortgage loans.

1978

Inspector General Act of 1978, Public Law 95-452 (10/12/78)

Establishes the Office of Inspector General in HUD and in a number of other Federal
agencies.

Housing and Community Development Amendments of 1978, Public law 95-557 (10/31/78)

Makes various changes to the CDBG program, including adding relocation payments and
other assistance for eligible activities for displacees.

Establishes a new program under which the Secretary can provide assistance payments to
owners of troubled multifamily projects assisted under the section 236, section 221(d)(3) BMIR,
or the Rent Supplement programs (Flexible Subsidy program). Directs HUD to assure tenant
participation in multifamily housing projects eligible for assistance under the Troubled Projects
program. Establishes requirements under section 203 for the management and disposition by
HUD of HUD-owned multifamily projects. Directs HUD to seek to maintain all projects in a
decent, safe, and sanitary condition and to maintain full occupancy to the greatest extent
practicable.

Requires that at least $50 million of section 202 loan funds be made available for loans
for the development of rental housing and related facilities for persons with disabilities
(primarily non-elderly). Authorizes the Secretary to contract with PHAs and non-profit
corporations to provide congregate services, including personal assistance and meals, to eligible
project residents to enable them to be independent and avoid unnecessary institutionalization
(Congregate Services Act of 1978).

Establishes the Section 8 Moderate Rehabilitation program.

Establishes the Neighborhood Reinvestment Corporation to continue the joint efforts of
Federal financial supervisory agencies and HUD to promote reinvestment in older
neighborhoods through the approach of the Urban Reinvestment Task Force.

Establishes legislative review procedures for HUD regulations under section 7(0) of the
HUD Act, including submission of semi-annual agendas of regulations and delayed effective
dates for final regulations.

Energy Tax Credit Act of 1978, Public Law 95-618 (11/9/78)

Provides a residential tax credit for qualified energy conservation expenditures and for
qualified renewable energy source expenditures.

12
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National Energy Conservation Policy Act, Public Law 95-619 (11/9/78)

Authorizes Ginnie Mae to purchase energy conservation improvement loans made to
low- and moderate-income families and insured under title | of the National Housing Act.
Authorizes HUD to insure loans for energy conserving improvements and solar energy systems
in multifamily projects under section 241 of the National Housing Act. Authorizes HUD to enter
into ACCs (annual contribution contracts) for financing the installation of energy conserving
improvements in existing public housing projects. Also authorizes grants to finance energy
conserving improvements in section 202 projects and projects assisted under sections 221(d)(3)
and 236 of the National Housing Act.

Reorganization Plan No. 3 of 1978, 95th Conqgress

Establishes the Federal Emergency Management Agency (FEMA) and transfers to it,
among other things, the Flood and Crime Insurance programs.
1979

Department of Education Organization Act, Public Law 96-88 (10/17/79)

Creates the Department of Education and transfers to it all HUD functions relating to
college housing loans under title IV of the Housing Act of 1950.

Housing and Community Development Amendments of 1979, Public Law 96-153 (12/21/79)

Authorizes recipients of grants under title 1 of the HCD Act of 1974 to assume all HUD
responsibilities for environmental review, decision-making, and action respecting provisions of
law, in addition to the National Environmental Policy Act of 1969 (NEPA), which further the
purposes of NEPA.

Refines the UDAG program.

Increases the maximum tenant contribution to rent for public housing units from 25% to
30% of family income in the case of families with incomes above 50% of the area median. Also,
increases the maximum tenant contribution to rent for section 8 units to 20% of family income in
the case of very large lower income families, and to not less than 20%, but not more than 30%, in
the case of other families with incomes between 50% and 80% of median income.

Increases the number of exemptions from registration under the Interstate Land Sales Full
Disclosure Act.

Requires that preference in tenant selection under the Public Housing, Section 8, and
Rent Supplement programs be given to families that occupy substandard housing or are
involuntarily displaced when they are seeking assistance. Prohibits disposition of public housing
projects during, and for 10 years after, the term of the contract for operating subsidies for the
projects, unless approved by HUD. Provides for operating subsidies to public housing projects

13
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after the expiration of their debt service subsidy, as long as the low-income nature of the project
is maintained.

Prohibits the provision of assistance to a project under the Flexible Subsidy program
unless the project owner agrees to maintain the low- and moderate-income character of the
project for a period at least equal to the remaining term of the project mortgage. Broadens the
availability of FHA-insured graduated payment mortgages by modifying otherwise-applicable
restrictions on the maximum loan-to-value ratio permitted for such mortgages, and allowing the
principal obligation to rise during the mortgage term to an amount higher than the initial
appraised value of the property.

Transfers from HUD to FEMA the position of Federal Insurance Administrator.
1980

Energy Security Act, Public Law 96-294 (6/30/80)

Creates the Solar Energy and Energy Conservation Bank in HUD. (Solar Energy and
Energy Conservation Act of 1980, title V.) Authorizes the bank to provide financial assistance
for residential and commercial energy conserving improvements.

Housing and Community Development Act of 1980, Public Law 96-399 (10/8/80)

Establishes the public housing Comprehensive Improvement Assistance program (CIAP)
to improve the physical condition of existing public housing projects and to upgrade project
management and operation in order to preserve the continued availability of these projects for
low-income families.

States as a goal of HUD's property management and disposition program under section
203 of the HCD Amendments of 1978, the preservation of housing units so that at least those that
are occupied by low- and moderate-income persons or that are vacant at the time of acquisition
are available and affordable to these persons. Requires HUD to seek to maintain projects for the
purpose of providing rental or cooperative housing for the longest feasible period, unless HUD
determines this to be clearly inappropriate on a case-by-case basis. Additionally, extends section
203 coverage to any multifamily rental housing project that is or was insured under the National
Housing Act, was subject to a loan under section 202 of the Housing Act of 1959 or section 312
of the Housing Act of 1964, or that was acquired by the Secretary pursuant to any other
provision of law.

Revises section 230 of the National Housing Act to authorize the Secretary to make
temporary mortgage assistance payments (TMAP) directly to the lender on behalf of the
homeowner, if the default is caused by circumstances beyond the homeowner's control and
renders the homeowner temporarily unable to correct a mortgage delinquency and resume full
mortgage payments.

14
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Amends section 7(0) to extend, from 20 to 30 calendar days of continuous session of
Congress, the time period within which rules or regulations published by HUD as final may
become effective. In addition, extends from 20 to 30 days the time period within which either
the House or the Senate Banking Committee may report out or be discharged from a resolution
of disapproval.

Restricts assistance for nonimmigrant student-aliens in section 214.
1981

Housing and Community Development Amendments of 1981,Public Law 97-35 (8/13/81)

Replaces the CDBG Entitlement program application process, which involved extensive
up-front HUD review, with a system providing funding for entitlement grantees based on a
comparatively simple statement of activities, subject to post-audit review by HUD. Establishes
the States’ program, under which participating States receive a formula grant from HUD for CD
activities carried out by nonentitlement communities. Continues the HUD-administered Small
Cities program for States electing not to receive a grant under the States’ program (only Hawaii
remains under this program).

Sets tenant rent formula for section 8 and public housing as the highest of 30% of
adjusted income, 10% of gross income, or welfare rent. Adds section 16 to the 1937 Act to limit
to 10% (for pre-1981 projects) and to 5% (for post-1981 projects) the number of eligible families
with incomes between 50% and 80% of median area income who may be assisted under the
Public Housing and Section 8 programs.

Extends the provisions in section 214 of the 1980 Act that restrict assistance for
nonimmigrant student-aliens to include other classes of non-citizens.
1983

Housing and Urban-Rural Recovery Act of 1983, Public Law 98-181 (11/30/83)

Authorizes a new Housing Voucher Demonstration and the Rental Rehabilitation and
Housing Development Grant (HODAG) programs. Eliminates the requirement for FHA-
administered interest rates, and instead, allows FHA to operate under a negotiated interest rate
structure. Eliminates the aggregate 20% cap on coinsurance because that coinsurance maximizes
the role of the private sector, reduces processing time through lender processing, and reduces
HUD's exposure to losses through risk sharing. Repeals the Section 8 New Construction and
Substantial Rehabilitation programs (except in connection with section 202 projects).

15
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1984

Housing and Community Development Technical Amendments Act of 1984, Public Law 98-479
(10/17/84)

Amends the Housing and Urban-Rural Recovery Act of 1983 mainly to correct or
"clarify" it.

1986

Consolidated Omnibus Budget Reconciliation Act of 1985, Public Law 99-272 (4/7/86)

Authorizes public housing debt forgiveness.

Homeless Housing Act of 1986, Title V of H.R. 5313 (99th Cong.), HUD's FY 1987
Appropriation enacted in section 101(q) of Public Law 99-500 (10/18/86), and reenacted in
section 101(qg) of Public Law 99-591 (10/30/86)

Establishes the Emergency Shelter Grant and Transitional Housing Demonstration
programs.

1987

Surface Transportation and Uniform Relocation Assistance Act of 1987, Public Law 100-17

(4/2/87)

Amends the Uniform Relocation Act in various ways. Makes the requirements of the
Uniform Relocation Act applicable to the displacement of public housing tenants incident to
modernization, demolition, or disposition. Extends coverage to federally assisted rehabilitation
projects, including the CDBG, Section 312 Rehabilitation Loan, and Rental Rehabilitation
programs.

Stewart B. McKinney Homeless Assistance Act, Public Law 100-77 (7/22/87)

Reauthorizes the Department's two existing homeless assistance programs -- the
Emergency Shelter Grants and Transitional Housing Demonstration programs. Establishes the
Supportive Housing program, consisting of the existing Transitional Housing program and a new
Permanent Housing for the Handicapped Homeless Persons program. Also establishes the new
Supplemental Assistance for Facilities to Assist the Homeless (SAFAH) program. Authorizes
funding for single room occupancy units for the homeless under the Section 8 Moderate
Rehabilitation program. Provides for a HUD role on the Interagency Council on the Homeless.
Requires HUD to review and approve comprehensive homeless assistance plans as a condition of
funding these programs. Also, requires HUD and other Federal agencies to identify
underutilized Federal property that is suitable for use for facilities to assist the homeless.
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1988

Housing and Community Development Act of 1987, Public Law 100-242 (2/5/88)

Extends and amends various HUD programs. Makes the Housing VVoucher program
permanent. Provides that Public Housing Modernization program funds be allocated on a
formula grant basis, but requires that the allocation formula be enacted by Congress (formula
enacted in 1990, P.L. 101-625). Strengthens public housing tenant management and
homeownership opportunities. Requires at least 15% of the amount available for section 202
loans to be set aside for projects designed for families with persons with disabilities (precursor to
the section 811 program). Reduces HUD's flexibility with respect to multifamily housing
management and preservation. Enacts ELIHPA, which provides a two-year moratorium on
prepayments in connection with eligible low-income housing, but authorizes HUD to offer one
or more of eight incentives to maintain the low-income character of the projects. Makes the
FHA programs permanent and establishes a 3.8% statutory cap on the amount of the one-time,
up-front mortgage insurance premium. Authorizes the Fair Housing Initiatives program (FHIP)
and the Nehemiah Housing Opportunity program. Authorizes the Enterprise Zone program but
does not contain the tax incentives. Terminates the HODAG, Section 235, and Solar Bank
programs.

Indian Housing Act of 1988, Public Law 100-358 (6/29/88)

Establishes a separate title Il of the U.S. Housing Act of 1937 for assisted housing for
Indian and Alaskan natives. Explicitly authorizes the Mutual Help Homeownership Opportunity
program, which already existed as the major Indian homeownership program, for Indians on
Indian reservations and in other Indian areas. Authorizes a self-help program for mutual help
projects, similar to the existing Mutual Help program, except that it requires families to engage
in cooperative efforts with other participating families.

Fair Housing Amendments 